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AGRICULTURAL CREDIT

Agricultureisadominant sector of our economy and credit playsanimportant roleinimprovingagriculture
production, productivity andthusmitigatingthedistressof thefarmers. Alongwithother inputs, creditisessential
for establishingsustai nabl eand profitablefarming systems. For alongtime, themajor sourceof agricultural credit
wasprivatemoneylenders. Butthissourceof credit wasinadequate, highly expensiveandexploitative. Tocurtal
this,amulti-agency approach cons sting of cooperatives, commercia banksandregional rura banks, hasbeen
adoptedto providecheaper, timely and adequatecredittofarmers.

Thereforetofacilitatepragmaticresource-based credit planning processat microlevel,acomprehensive
Credit Planispreparedfor eachdistrictfor theyear 2017-18. Theobjectiveistoprovidetimely agricultural credit
tofarmersat lesser interest rate. Thebroad detail sof credit planareasfollows:

Asper NABARD projections, itisproposed to disburse Rs. 91556.79 Crorestowards Agriculture
Credit during theyear 2017-18 (Annexurel), Thetargetsunder Agricultura Credit areasfollows:

I. Croploans: Kharif Target : Rs. 39728.34 crores
Rabi Tar get : Rs. 25434.90 crores
Total Target : Rs. 65163.24 Crores.

[I. AgricultureTerm L oansincluding
Allied toAgriculture : Rs. 26393.55 Crores.
Total Target : Rs. 91556.79 Crores

Financingto Land Licensed Cultivators:

InAndhraPradesh, many of thetenant farmersare cultivatinglandson“Ora Leasebass’. Thereare
no written agreementsfor tenancy and also no practice of noting thetenancy particularsin Govt. revenue
records.

AndhraPradeshisthe 1% statein entireIndiato promulgatean Act No. 18 of 2011  dt. 23.12.2011
(TheAndhraPradesh Land Licenced CultivatorsAct, 2011), to provideloan and other facilitiesdigibility card
tothefarmers, who raise cropswith express or implied permission of the owners, enabling them to access
credit fromthefinancial institutionsand to claim benefits of input subsidy, crop Insurance, compensation for
damage of Cropsetc.

During 2017-18, itisproposed tofacilitateinstitutional credit to 8,61,056 Land licensed cultivators
who have beenissued with Loan Eligibility Cards (L EC) by the Revenue Department. (Annexurell).




Issue of “Certificate of Cultivation’ to tenant farmers:

The SLBC subcommittee on* Tenant Farmers& suicides’ hasresolved that the banks can extend the
financeto” Certificate of Cultivator” (tenant farmers) upto Rs. 1.00 lakh on hypothecation of crop and
without insisting on collateral security asper the existing norms, basing on the certificate of cultivators
detail sprovided by theAgriculture Department.

» The Certificate of Cultivationwill facilitate more number of tenant farmersin getting bank loans. The

Certificate of Cultivation detailswill beissued by theAgriculture Department.

The Sub Committee members, NABARD, SLBC and Mg or banks have discussed the modalitiesfor
issue of Certificate of Cultivators’ on 13.6.2016 and finalised themodalitiesfor issue of Certificate of
Cultivators.

During 2017-18, it isproposed to issue 7,39,427 COCsto tenant far mer swho have not been issued
Loan Eligibility Cards (L EC) by the Revenue Department.

The Department has also initiated necessary stepsto maintain the online data base of the Tenant
farmersissued with Certificate of Cultivatorson APAGRISNET porta http: /Awwwv.apagrisnet.gov.in/
for easy accessto the bankers.

Strategiesto be adopted to achieve the tar gets:
Banksmay sanction crop loansontop priority before commencement of the cropping season.

Banksmay issuecroploansdtrictly adheringtothescaleof financefixed by the Digtrict level Technical
Committee (DLTC), and to prominently display scalesof financeintheir notice boards.

Targetsare being fixed to Banksfor issue of Crop loansto tenant farmers on prorata popul ation basis.

L EC card holders should also be covered under |oaning on par with regular farmers on production of
Loan and other Eligibility Card, either singleor inagroup mode of Joint Liability Group(JLG).

Revenue Department may renew the Loan and Other Eligibility cardsalready issued and issuefresh
LECstotheLand Licensed cultivators.

Bankers should participate in Farmer meets and Conduct of credit campsin the villages to create
awarenessamong farmersregarding institutional finance. Agriculture Department will identify the new
nonloaneefarmersand tenant farmersand mobilize them to banksduring Polam Pilusthondi programme.

Creating awarenessamong thefarmersabout the advantages of timely repayment of loansby thefarmers
tobeeligiblefor 0% interest and PavalaVaddi on crop loans. Widepublicity isalsoto begiven
among farmersabout sanction for crop loans, Scale of Finance, the cutoff date fixed and Consumption
loansetc.

Banksshould take up financing LECs/RM Gs/JL Gsin abigway to cater to the needs of Small and
Margina farmers, Tenant farmersand oral |essees.

Term loans should be sanctioned to farmerson Farm Machinery to overcomethelabour problem.
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Pavala Vaddi scheme on Crop loans:

VideGO.Ms. No. 270 dt. 22.11.2011, the Government has announced the PavalaVaddi schemeto
the farmerswho have availed crop loans from Rs. 1.00 lakh to Rs. 3.00 lakhs and repaid within due date
(maximum upto 1 year). Thefarmer hasto repay 3% interest amount on crop loansto the banks.

During 2017-18, an amount of Rs. 500.00 lakhs is allocated under Normal State Plan towards
PavaaVaddi schemeon croploans from Rs. 1.001akhto Rs. 3.00 lakhs. The District wise budget all ocation
statement isenclosed. (AnnexurelV).

Vaddi Leni Runalu (0% Interest ) scheme on Crop Loans:

Vide GO.Ms. No. 270 dt. 22.11.2011, the Government has announced the Interest free Crop loansto
al thefarmersuptoRs. 1.001akh, if repaid intimefrom Rabi 2011. Theinterest subsidy will becalculated on
thecrop loan amount from the date of itsdisbursement/draw! up to the date of actual repayment by thefarmer
or up to thedue date of theloan asfixed by the banks, whichever isearlier, subject to amaximum period of one
year.

The guidelineswereissued Vide G.O.Rt. N0.639 dt.27-4-2013, for payment of interest subsidy to
farmersunder Vaddi Leni Runalu on crop loansdisbursed from Kharif 2012-13 (Front end basis).

During 2017-18, an amount of Rs. 17200.00 lakhsisallocated under Non Plan towards Interest Free
Loansfor Farmers (Vaddi Leni Runalu) scheme on crop loansup to Rs. 1.00 1akh. The District wise budget
allocation statement isenclosed (Annexure V).




ANNEXURE I

Agriculture Credit - District wise Targets in the state
during 2017-18

Crop Loans
Sl Name of the District i exr Total
No. Kharif | Rabi Total loans Target
Target | Target | Target

1 |Srikakulam 1570.42| 1046.95| 2617.37 1335.70 3953.07
2 |Vizianagaram 1328.14|  569.20] 1897.34 727.87 2625.21
3 |Visakhapatnam 1550.61| 744.22| 2294.83 1608.82 3903.66
4 |East Godavari 4616.26| 3077.51| 7693.78 3924.63 11618.40
5 |West Godavari 3733.52| 3418.35| 7151.87 3616.96 10768.83
6 |Krishna 3162.71| 2108.48| 5271.19 2904.57 8175.76
7 |Guntur 5915.57| 3925.61| 9841.18 2541.32 12382.50
8 |Prakasam 2353.73| 2852.64| 5206.37 2116.82 7323.20
9 [Nellore 1536.05 2352.70 3888.75 1612.38 5501.13
10 |Kurnool 3063.09| 1461.60| 4524.69 1616.47 6141.16
1 |Ananthapuram 4816.06| 849.89| 5665.95 1496.03 7161.98
12 |[Y S R Kadapa 2937.43|  979.97| 3917.40 1469.67 5387.07
13 |Chittoor 3144.75| 2047.78| 5192.53 1422.31 6614.83
Total 39728.34| 25434.90| 65163.24| 26393.55 91556.79

ANNEXURE 1I

District wise targets proposed for sanction of
loans to LEC holders during the year 2017-18

Sl. No.of LEC
District Renewal| Fresh |holders proposed

No to be covered

1 |Srikakulam 13424 6524 19948

2 [|Vizianagaram 13973 10834 24807

3 |Visakhapatnam 12000 3000 15000

4 |East Godavari 86293 48484 134777

5 |West Godavari 211575 85911 297486

6 |Krishna 18571 47366 65937

7 |Guntur 21000 99000 120000

8 |Prakasam 20627 5000 25627,

9 |SPS Nellore 25000 24000 49000

10 |Kurnool 11588 31086 42674

11 | Ananthapur 29383 15617 45000

12 | YSR Kadapa 10000 3350 13350

13 |Chittoor 3823 599 4422

Total 477257 380771 858028
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ANNEXURE III

Targets for Certification of
Cultivation to Tenant farmers

S.No. District 2017-18

1 Srikakulam 6975
2 Vizianagaram 8673
3 Visakhapatnam 5245
4 East Godavari 47123
S West Godavari 104013
6 Krishna 23054
7 Guntur 41957
8 Prakasam 8960
9 Nellore 7132
10 |Kurnool 14920
11 |Ananthapuram 15734
12 |Y S R Kadapa 4668
13 |Chittoor 1546
Total 300000

ANNEXURE 1V

District Wise allocations under crop loans for farmers (Pavala Vaddi) under
Normal State Plan for the year 2017-18
(Rs. In lakhs)

SL Financial Physical
Name of the District
No. General SCP TSP Total | General | SCP | TSP Total
1 |Srikakulam 11.50 2.34 0.76 14.60 2301 467 152 2920
2 | Vizianagaram 8.79 1.78 0.58 11.15 1757 357/ 116 2230
3 | Visakhapatnam 14.18 2.88 0.94 18.00 2963 602 196 3760
4 | East Godavari 51.61 10.48 3.41 65.50 10335| 2098, 682 13115
5 |West Godavari 44.99 9.14 2307 57.10 8990 1825 593 11408
6 |Krishna 40.82 8.29 2.69| 51.80 7318 1486| 483 9287
7 |Guntur 51.42 10.44 339 65.25 11239 2282 742 14263
8 |Prakasam 31.13 6.32 2.05| 39.50 6373 1294| 421 3088
9 |SPSR Nellore 29.31 5.95 1.93| 37.20 5388| 1094 356 6837
10 |Kurnool 34.08 6.92 2.25 43.25 7580 1540 500 9620
11 |Ananthapur 34.00 6.90 224 43.15 7168 1455 473 9096
12 |YSR Kadapa 21.28 432 1.40 27.00 4255 864 281 5400
13 |Chittoor 20.88 4.24 1.38 26.50 4603 935 304 5842
Total 394.00 80.00 26.00| 500.00 80270| 16299| 5297 101866
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